Note page 4 of April (May 27) CP newsletter:

“APR 20 = Better today in many respects as Venus trines Jupiter = Metals/Oil lower.”

April 21 Investor’s Business Daily headline:

“SILVER CRASHES AMID PROFIT TAKING;

CRUDE SETS RECORD, THEN RETREATS”

“Gold slid 4% to post its biggest one-day fall in more than six years in percentage terms.”

The net Gold decline was -$25.50, but it was -$40 from the overnight high of $649.00!
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Consulting Clients 060419
GOLD BLOWING OFF!!

 REMEMBER TO GO HOME SHORT METALS/OIL FRIDAY’S CLOSE!
WE ARE SHORTING PRECIOUS METALS ON OPTION EXPIRATION!

After calling for a short on THE TOP DAY in the METALS for the First Quarter (FEB 6),

We wrote in the April CP letter (March 27): 

“We want to be back LONG by Tuesday, March 28, for the Solar Eclipse, but do not overstay!”

We did not posit an Exit in either Time or Price, and have not yet issued a Sell Signal in the letter or Consulting Bulletins.

We also stated: “…You may want to keep an Open BUY Stop above the [Gold] market on the trading floor At All Times!  The pattern here may be forming a FLSG, which indicates a continuation of the trend in place.  We are looking for a more serious decline, down into August, but the next week or two could see further progress short term… We expect a similar pattern in OIL…”

The XAU Gold & Silver Index has seriously lagged the metal, creating a meaningful divergence which could become problematic in days ahead, but today’s action broke through to New High ground.  In itself, this does not negate the potential danger except for the very near term, which we suspect will culminate on Option Expiration Friday, April 21!

The HUI Index of ‘un-hedged Gold stocks’ was slightly better, and indicates that the so-called ‘Professional’ SHORTS are getting Exquisitely Squeezed!

In such a BLOW-OFF move, the SKY is the limit as long as the emotion is running high.

We have observed such explosions over the years, and especially those driven by Short Covering, tend to terminate around Option Expiration, whether of the commodity, or of the CBOE stock series.

In this case, Mercury semi-squared Neptune today at 4:33pm EDT, effecting a sharp upside GAP in evening trading as we write.

Venus trine Jupiter could see a negative morning tomorrow into 11:46am EDT tomorrow (Thursday), but Mars 135 degrees to Neptune (Sesqui-Quadrate) just after the close on Friday will likely maximize near term Price Action.  [emphasis added]

We project a considerable corrective phase down into the Mars/Jupiter/Uranus Grand Trine May 4-8 weekend.

After that, anything goes for a few days or weeks.

This in no way negates out projection for another steep drop into late August, with another Major BUY there.

Remember that markets CAN DO ANYTHING, and keep protective Stops on ALL positions.

 

Arch Crawford

Crawford Perspectives

520-577-1158

www.CrawfordPerspectives.com
 

This service is currently available for $5000/year, moving to $10,000 May 8, 2006
 

 

