
 

VITAL SIGNS 
          

 

SHORTED MAJOR STOCK INDICES  

USING 200% FULL MARGIN   

half 1/9, half 1/10 DJIA Avg= 28.890.34 

 REDUCE STOPLOSS to 26,460.00 

  

 

SPX Average SHORT= 3270.02 

3.5% STOPLOSS POINT= 3384.48 

STOPPED OUT at High Close=3390.92 

 

 

 

ALL OUR STOPS ARE CLOSE ONLY! 

 

 

  March 3, 2020 Vol. 20/03              

Vol. 20/03 WHAT A WEEK! 

  Usually, when we sit down here we say: ”Now, what are 

we going to write about?” This time there is so much going on 

we say: “What are we going to have to leave out?” Whichever, 

we‟ll do our best to be accurate and interesting. 

 In our February 3 CP letter, we compared the current 

market feel as similar to that of a top on January 26, 2018. Back 

then, the DJIA dropped 2,756.25 in nine trading days to the 

closing low on February 8, 2018, about -10.36% in a heck of a 

hurry.  

 Even if we do stop here, the last seven days down in a 

row declined -13.42% on a closing basis and actually, -16.54% 

to Friday‟s low tick! Taken from the top day close, the -11 day 

decline amounted to 14.02% on closing basis and 17.45% to 

Friday‟s actual trading low. Intra-day high to intra-day low 

would measure a very slightly higher percentage.  

 The most impressive mathematical factoid to me is that 

the DJIA has experienced 10 out of 11 trading days in the 

negative direction. And the up day was the 2
nd

 smallest change 

date during the period. That represents considerable & sustained 

selling pressure!  

 Such long strings are rare indeed. The NASDAQ 

Composite rose 11 days in a row to December 27, 2019. We 

remember when the DJIA did that coming off an important 

bottom (maybe 1974-75?). 

 We sent an email notice around 2:30pmEST on 

Wednesday, February 26 (before the close) calling attention to 

astro-events which required us “…to warn of significant further 

damage to stock and commodity markets…” the remainder of 

this week. Thursday closed lower -1190.95 (a new record for 

DJIA points down) & Friday was off -1273.35 at the low tick, 

and only about 80 points above that low at 3:45 EST, when it 

rose +600 the next 15 minutes!! Short covering? 

 We Wrote last month that: “The New Moon on 

February 23 should be much more powerful than expected 

as it is the midpoint between Mars and Uranus and sextile 

to both! Greatly energetic but too much can result in 

accident/injury. Be especially aware & careful.” The next 

day, Monday, was the 1st -1000 down. 

  

 We also opined: “The U.S. markets are still acting 

better than nearly all significant stock markets. Will they 

drag ours down eventually… soon?” Well, we got the 

answer to that pretty quickly! 

  

 Remember this one? “We remain in that 40% of the 

Mars-Uranus Cycle where a crash is possible and we 

prefer to be 200% Short during strongly dubious times 

within this frame as we are long overdue for the next Big 

One!” 

 We were surprised at the depth of the one-day Gold 

drop, (largest intra-day loss since 2013) but our analysis 

would not suggest continued weakness as no important 

technical supports were violated. But, anything seems to 

go in this atmosphere – we watch. 

  

 “Commodities generally, are plunging on fears that 

the spreading coronavirus will crush demand for raw 

materials, fuel and food across the globe. 

  

 The Bloomberg Commodity Global Return Index… 

declined 6.9% this week – the most since 2011. Another 

gauge of returns is at the lowest level since 1987.” – 

Investors Business Daily. 

 
 



 

IT SEEMS  IT WAS A MORE SIGNIFICANT TOP! 
 

  The MAJOR INDICES remain overbought, still registering an 18 P/E ratio as of Thursday, from the fundamental standpoint. 

Even a quick glance at these charts show that price declines stopped on trendlines and moving averages near days end, then gapped down 

again the next morning. With two thousand-point down days already, what is the capitulation going to look like? There is no reason to 

expect that the reversal on Friday resembles finality. Markets have a fairly strong tendency to reverse on Tuesdays and Thursdays, 

especially important ones of the more frantic variety. 
  
 The NDX100 (Hotshot stocks) is the only one (of these) which has yet to break below its 200-Day Moving Average (blue), but 

the SPX Friday low appeared to actually touch it, though clearly not breaking it enough to count as dangerous, by itself. We will know 

much more after we get a good look at Monday‟s action. There is no question that “short-term oversold” is somewhat of a cliché at this 

point. Even if markets bounce, and we are not saying that they will, intermediate and long term indicants reflect much greater downside 

possibilities have opened up. 

 

 

 
 

As for the OIL, an early January high broke above September‟s peak but was unable to proceed above its April „19 high at 66.6. 

Then prices dropped suddenly, and as with the CRB total commodity index, has now collapsed through everything except the  

longest term support at 42. Our current expectation is that it will bounce there but go lower later. 

 

 

 

“While it has been incredibly frustrating to view valuations go to fantastic and ridiculous extremes, we recognize that nothing lasts 

forever. Clearly, one cannot simply blindly buy forever without consequence. We are not even waiting for a perfect storm, just 

normalcy. Unless all the laws of investing have been repealed, our expectations should be legitimate. For more than a century, 

prices have corrected on average 20% roughly every 3.8 years, 25% every 5.8 years and 30% every 8.9 years. Since the March 

2009 bear market bottom, we haven‟t even experienced a 20% decline. We almost got to minus 20% in the 2015 correction, but not 

quite. We are seriously overdue for a huge decline.”  

                            Alan M. Newman – Stock Market CROSSCURRENTS (March 1) 



 

 

The DOLLAR INDEX failed at the highs once more, while the 10-YEAR RATE broke long-term support-!! 

 

 The trends of both these items appear to be attempting to change direction. Indeed, they have actually changed direction, 

at least on the short term emphasis. Now, they have both broken to new extremes of their original directions, Dollar up, TNX 

down. 

 The DOLLAR INDEX made a possible negative reversal day the last Friday in November. “Making a higher high and 

then reversing to close down and on its low meets the technical definition of a One-day Reversal of trend.” After falling down to 96, 

it then rallied back up to 98, and after a short downward corrective phase, went on to a major new high near 99.8. And now, it may 

have completed a 50% corrective move at 87.9, and from here, your guess is as good as mine. It will either hold here or not! 

Meantime, the TEN-YEAR BOND RATE has powered down below all long-term support, to historic lows, as we predicted! 

 

 

 

WE APOLOGIZE FOR THE APPEARANCE AND EXTRA SPACES ETC. 

WE HAVE BEEN PLAGUED WITH SEVERE PROBLEMS WITH THE CONSTRUCTION OF THIS CP LETTER 

MERCURY IN RETROGRADE MOTION CAN BE STATISTICALLY RELATED TO SUCH DIFFICULTIES 

IF WE COULD AVOID WRITING ON THE RETROGRADES, WE WOULD. 

OUR FLEXIBLE SCHEDULE DOES ALLOW IT FROM TIME TO TIME. 

BLESSINGS TO YOU ALL! 

 

 

 

 

“Globalization „made in China‟ is coming under pressure. The weakness of Chinese consumer demand in the first quarter of the 

year was shocking. Sales figures for iPhones or cars, for example, were disastrous – so bad, in fact, that later improvements 

probably won‟t make up for them. Global companies reliant on China will have to brace for sizable revenue slumps in 2020. 

Another cause for concern  are the potential long-term effects of economic paralysis that will be clearly felt into the second 

quarter. There is a real danger that „clogged arteries‟ caused by supply-chain failures will lead to seizures in entire industrial 

sectors like the electronics industry. Small & medium-size enterprises are particularly vulnerable.  

              – Mikko Huotari – Mercator Institute for China Studies - merics.org 

 



 Last month we wrote: “We continue taking 

the bullish case for GOLD, but the OIL break has 

reduced our optimism for this otherwise interesting 

commodity. We will watch to see if lower trendline 

support coming up from the 2016 lows is able to 

contain this recent selling wave.”  

 The sudden decline this week took the yellow 

metal down exactly to its 50-Day Moving Average, 

holding so far. 

 Even though GOLD had its worst down day 

on Friday since 2013, down $38.60, it stopped just as 

it touched the 50-Day MA (red) and has, so far, not 

yet damaged the intermediate uptrend. The yellow 

metal is holding marvelously against everything else.  

 Otherwise, GOLD has been making New 

Highs around the world in a multitude of foreign 

currencies, notably in the major nations! Only the 

unusual strength in the U.S. Dollar has held it back to 

our way of thinking, maybe to some degree, to affect 

„our way of thinking!‟ 

 We believe it will re-capture the 2011 highs 

in the area of $1923 or so. The speed of the decline 

does make us stop and think, and watch, to see if 

worse damage will develop. But the internationally 

widespread favoritism is very likely to allow 

further advancement. 

 

Although the SILVER is supposed to pay off much better in a metals rally, the price level has remained somewhat 

moribund. My guess is that WHEN it goes, it will go fast & far. To date it is acting as a commercially used item, dipping 

when economics begin to weaken. 

 

CRB INDEX of general commodity prices “has collapsed… Well, „classic chart failure‟ it is, and 

that quite dramatically. Now it is questionable if the year lows will be able to halt this rather determined decline. Everything 

looks lower here.” (From last month). This week, CRB had the largest decline of at least 12 months, down over -10 points 

from just above 170 to just below 160 – No prisoners!    

 

ASTRONOMIC ACTIVITY – (Give all these a time period of +/-3 Days) 
 

FEB 28 = Seriously negative day today – 3 negative planet to planet aspects – better in the late evening – Please be careful! 

 = Tough day! Venus squares Pluto with Sun at midpoint semi-square both. Better evening as Mercury sextile Uranus late. 

MAR 1 = Jupiter parallel Pluto – works as a conjunction- Can create great wealth and power – Downside = Arrogance. Chill out! 

MAR 2 = Next Crawford Perspectives issue due 

MAR 3 = Venus squares Saturn with Sun semi-square both = Self-confidence low – A lonely life = Not sound good for markets. 

MAR 4 = Mercury sextiles (60 deg) Venus from zero degrees of signs Aquarius, Taurus. Positive implications for trading day. 

 MAR 8 = FULL of Energetic activity! Sunday the Sun conj Neptune semi-square a Venus/Uranus conjunction = Orgasmic Power! 

MAR 9 = FULL MOON at 12:49pmEST = This is way more powerful than expected as multiple planets/asteroids @ 4-5/18-19 deg. 

 Mercury Direct Station = Tremendous but varied energy these two days  = Many changes – Intense energetics. 

MAR 16 = Mercury enters Pisces = Receptive to the thoughts of others. 

MAR 19 = Spring Equinox as Sun enters Aries (10:51pmEST), beginning a new Zodiacal Year! Make plans. 

MAR 21 = Saturn enters Aquarius = “Harmonious association of planning with realization, or of ideals with practical creativity.” 

MAR 22 = Mars conjunct Pluto = Power! – Strongly creative, but too much can lead to violent actions. This one is tight (bigger)! 

MAR 26-27 = Multiple aspects for successful pairing with positive aspects with Venus; good for markets, as well. 

MAR 30-31 = Mars enters Aquarius, then conjoins Saturn. Saturn is said to “rule” Capricorn & Aquarius, Saturn 2 years to a sign. 

 By and large, there is not much of planetary „groupings‟ during March which would normally increase intensity. „Easygoing?‟ 

 

ATTENTION: The CP newsletters are most often emailed on 1st Mondays of months. Next CP will be available Monday, March 30. 
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