
 

VITAL SIGNS 
          

 

Last month we wrote here to: 

SHORT SPX AGAIN between 3100-3200 

If hit, place a STOP to cover at 3312 

Our projected SELL level was reached 

Leaving us SHORT June 3 at 3122.87 

With a STOP at 3312. Highest Close has  

Been 3232.39 so our position REMAINS, 

127 SPX Points Below Our STOP. 

 

 

ALL OUR STOPS ARE CLOSE ONLY! 
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 Virus vs. Bacteria. The tiniest bacterium is at least 20 

times the size of a virus. Actually, a bacterium is a complete 

living cell whereas a virus is generally considered to be a com-

plex protein molecule which “…can only grow and multiply in 

[inside of host] living cells.” – Merriam Webster.  

 Then there‟s this: “All of this to say that: if anything 

gets through (and it always does, irrespective of the mask), then 

you are going to be infected. Masks cannot possibly work. It is 

not surprising, therefore, that no bias-free study has ever found 

a benefit from wearing a mask or respirator in this application.” 

- https://www.rcreader.com/commentary/masks-dont-work-

covid-a-review-of-science-relevant-to-covide-19-social-policy 

 Another quote from the same source: “The present 

paper about masks illustrates the degree to which governments, 

the mainstream media, and institutional propagandists can 

decide to operate in a science vacuum, or select only 

incomplete science that serves their interests. Such recklessness 

is also certainly the case with the current global lockdown of 

over 1 billion people, an unprecedented experiment in medical 

and political history.” 

 One of the greatest problems facing most governments 

today is the rising number of retired persons depending upon 

government assistance. Do we have a partial solution? 

 Our markets made their highs to date on June 8 as the 

Moon passed through three planets and an asteroid stationed 

close to the end of Capricorn. As the Moon joined Jupiter about 

2 PM, DJIA met its high-water mark two hours and one degree 

later on its closing moments. 

 The NDX100 keeps powering through to new highs 

on most days; the SPX is approaching its June peak; and the 

DJIA has been halted at its 200-Day Moving Average, so far. 

 As you can see from the SPX weekly chart (above), the 

SPX is retesting the recent previous high from June, after 

rallying back up from the 50-Week Moving Average (red line). 

We are writing about the little patch in the upper right-hand 

corner, not the much greater swings shown on this chart. You 

may also perceive that the rally has carried higher than the upper 

(heavy) trendline of the original pattern and stopped at minor 

(light) lines around 3185. 

 We think it oddly interesting that if you drop the 2020 

data down to the lower pattern trendline that the recent upper 

portion would still be within the heavy-lined broadening triangle. 

Not that this has any mystical/magic meaning. Only that we like 

„balance‟ and „proportion‟ in our chart patterns. Sometimes, as 

now, a minor shift brings „order‟ back to what appears chaotic. 

This has the effect of increasing our confidence in the meaning 

that the pattern conveys through its technical analysis.  

 Of the 17 largest world stock markets, our NASDAQ is 

up 18.3% on the year, far above all others. Our SPX has dipped 

to minus -1.4% while China & Taiwan rose to 2%+ to #2 & #3. 

The recent period of months has been in the cyclically 

dangerous time when market crashes are more likely to occur 

– NOT Likely, but more likely than normal. That time has 

shifted as of earlier this month, making a possible Crash even 

less likely. That does Not Mean that the market won‟t decline, 

only that it is much less likely for a sudden and severe drop. 

And now, with all of the current goings on, we don‟t 

know if even that rather strong cyclic normality might have its 

usual effect – or not! The astrology in the sky does get worse 

later in the month, so we will stick with that as an opinion, but 

keep your Stoploss strategies in full force. 

This is a Time of great Uncertainty, and that is what 

makes rapid movements, but that can be cut either way, and 

flexibility and rapid information flow are necessary in such an 

environment. BE CAREFUL, BE SAFE, BE PROFITABLE! 
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ALL ARE UP BUT WITH WIDELY DISPARATE AMOUNTS! 
 

One of the things abundantly clear among these various averages is that, with a touch of deeper analysis, that a 

handful of stocks are carrying averages higher by grand lots. However, the Advance-Decline lines are not yet materially 

worse. The complexity of governmental attempts at control is pairing off against very damaging fundamental economics. 

There is really NO CASE for being able to figure this all out when so many contradictory forces are at play! 
 

That being the case, strategy and tactics become more important than market projection, and they are always 

important. Keep trading positions smaller than your usual, and your stoploss points closer. The many new characters playing 

at this game from home make it a bit wilder and prices move above and below resistance and support points by more than 

usual. Most of them will not last long because they are unfamiliar with restraints necessarily imposed on trader psychology! 
 

We are in a considerably more cautious mode and prefer shorting once more beginning lightly and increasing as 

markets confirm a new downtrend. As mentioned above, the Dow Jones stocks seem the most vulnerable, the S&P500 next 

most vulnerable and the NASDAQ so far, least vulnerable. Once a top is confirmed, we would be more aggressive with the 

NASDAQ on the downside.  
 

The Thirty Year Bond chart (#4 in charts at top) appears to be constructing a topping pattern and the MACD has 

rendered a momentum SELL signal by a negative crossover. It could mean that the Interest Rate may turn to rising again! 
 

OIL continued to a new high for the move at 

40.53. Now in the area of heavier resistance in the 38-

42 area and still more at the 45 area from a long-term 

trendline and the 200-Day Moving Average.  

The MACD momentum index has been 

negative but rising toward the zero line. We are 

inclined to consider the possible near term rise above 

zero as a potential positive but the declining 200-Day 

MA (heavy blue line) is keeping the pressure on the 

downside. Further pressure on oil usage from the 

Virus lockdowns is another unknown to keep an eye 

on. 

―Next spring Glenn Loury will teach a new course on freedom of expression to students at Brown University, where 

he‘s a professor of economics. ‗We‘ll read Plato, Socrates, Milton, John Stuart Mill, George Orwell and Allan Bloom,‘ 

he says, stressing that Bloom‘s best known work, ‗The Closing of the American Mind: How Higher Education Has 

Failed Democracy and Impoverished the Souls of Today‘s Students,‘ is as relevant as it was in 1987.‖ 

           - Tunku Varadarajan  - OPINION  -  This Weekend -WSJ 



       
      US DOLLAR THREATENS!  TNX RATES DID FOLLOW AS EXPECTED! 

  

 Both the U.S. DOLLAR and the TNX have broken moderate lows; neither has challenged their March spike bottoms! 

The 50-Day MA of the DOLLAR has now broken below its own 200-Day MA – an important negative technical signal. Also, 

the MACD momentum indicator (lower portion of chart) is on the verge of a SELL Signal (arrow).  The SELL potential would 

be clearly confirmed on a break of support just below the 95.75 June low.  On the other side of the ledger, the 96 level has not 

yet given up the ghost, as we mentioned here last month. 

  

The TNX, Interest Rate on the US 10-Year Bond spiked sharply in early June but came back down immediately. It has been 

drifting lower from about the middle of June. It has now broken below all of June and even the mid-May dip. Although the 

lower drift seems quite determined, it has not yet seriously damaged any of the chief technical supports. 

 

SILVER is at its highest price since last September, 

and that was the highest since 2016. As with GOLD, the 

SILVER element peaked in 2011 much higher. If the 

Metal Group continues on this merry way, the SILVER 

will more likely increase by a much larger profit, as it 

has generally in the past. However, it has not done as 

well as GOLD in recent years, perhaps because of its 

production as a salable commodity and not so much as a 

“store of value.” GOLD may continue for a while better 

known as a replacement currency. If we come upon a 

time where currencies are losing value in the 

marketplace, we are sure that the “Poor Man‟s Gold” 

will regain its former lustre! 

 

―Get Ready For the Market‘s Coming Reckoning – I might not like it, but the S&P500 index is flat over the past month. 

It ticked up 1.76% this past week, to close at 3185.04—less than five points away from its level on June 10. But that 

obscures plenty of volatility under the surface: The index has had larger daily moves than its overall monthly change in 

all but one trading session in the past month.  The CBOE Volatility Index, or VIX, has stubbornly remained close to 30 

points, in the top 10% of historical readings. It‘s a dynamic that Evercore ISI strategist Dennis DeBusschere calls a 

‗violently flat‘ market. The coming month should be just as violent, but there‘s a good chance it won‘t be flat.‖ 

               -  Nicholas Jasinski  - today‘s BARRONs 

 



GOLD has been in consolidation phase for over 

two months now and remains in a narrowing 

triangle with lower highs and higher lows. It is an 

extremely powerful surge, and is rapidly 

advancing toward its former high about 1923-24 

from about nine years ago. 

We believe that the old high will be 

„taken out‟ in relatively short order, as huge debt 

build-ups around the world make all major 

currencies worth less in „value‟ terms. Looking 

over currency charts, one can easily recognize the 

value debasement which is occurring worldwide. 

Word around these days is that physical 

Gold has been harder and harder to find and to 

purchase at predominant futures rates. You can 

also see from this chart that GOLD has risen over 

fifty percent in about one and three quarters years! 

We continue with confidence that this 

beautiful basic element is being recognized, and, 

after long last, its VALUE will be playing-out 

against all other investments once more in coming 

months and years!  

 

The CRB INDEX of general commodity 

prices dropped sharply from January through April 

from just under 190 to a bit above 100, a huge 

percentage, especially over such a short period. It 

has recovered close to 45% of the loss from the  

low in late April. Flat for most of the 2
nd

 quarter, it 

has inched ahead for the highest levels since 

March. Massive issuance of major currencies makes all “REAL” things more valuable. That includes all commodities except 

possibly where „spoilage‟ becomes an issue. 

 

ASTRONOMIC ACTIVITY – (Give all these a time period of +/- 2-3 Days) 
 
JUL 1 = Desperate Saturn backs into Capricorn! (It‟s home sign) 

JUL 12 = Mercury returns to Direct motion! Sun trines Neptune = Inflationary = Metals up on Monday market open? 

JUL 13 = Next CP letter due!! Moderately positive evening. Not much activity. 

JUL 14-15 = Sun opposes Jupiter/Pluto conjunction! Use of extraordinary physical or mental powers, creation of magical effects. 

JUL 17 = Another 3-5 day period of extreme violence!  

JUL 18 = Venus 135 deg to Saturn = Somewhat dour combination, esp. for a Saturday, evening better. 

JUL 20 = Sun & New Moon oppose Saturn @ 0 deg Cardinals.= Saturn kind of drags down this day. Blue Monday adds more downside. 

JUL 22 = Sun enters Leo; Mercury Contra-Parallel Saturn; = We consider this an additional market negative. Sun in Leo better later. 

JUL 27 = Super active day in the sky. Two positives, three negatives plus a 1st Qtr Moon = Take Your Choice how to react Monday! 

JUL 30 = Mercury touches off the Jupiter/Neptune sextile, Opp Jupiter and trine Neptune = Apparent happiness, Speculation. 

       What the heck – Take a shot! But DO NOT BET the Farm. 

AUG 3 = Next CP letter due. Full Moon at 11Aqu46 at Noon Eastern – That‟s GOT to be important! 

AUG 4 = Mercury enters Leo = Activity in markets gets a boost. Leo rules speculation. – Could be a wild month! 

AUG 7 = Venus enters Cancer. = A deep-seated feeling of love. Appreciation of family and home, art and music. 

AUG 15 = Uranus Retrograde station in Taurus = Sudden changes in ownership or income. Don‟t bet the farm. 

 

 

ATTENTION: The CP newsletters are usually emailed on 1st Monday of months. Next CP will be available on Monday August 3. 
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