








GOLD is now triangulating
between the 200-Day MA and the 50-Day
MA (often the case when they are in
process of a pincer movement, with one
rising from below and the other falling
from above). This has the effect of elong-
ating the Head-&-Shoulder pattern to the
right and making the technical picture less
certain. At least, when the triangle breaks
(dark black lines), a likely direction will
emerge, especially if the 200-Day MA
(now at 844) is violated. That should lead
to a test of $780 support. An upside break
would not as clearly resolve the issue as it
would remain within a larger pattern.

Short term Astro, GOLD may put in
a trading bottom on June 6 +/- 2 or 3 trading
days and rally into a high June 25-26 or 30™.

We believe the lower supports will be
tested, perhaps near the seasonal lows late
August to early September.

MACD (bottom of chart) shows
momentum losing power, typical of a
triangle. We got the bullish pop we were
expecting from a Bullish crossing (of the
blue line above the red). ‘“Perhaps it can manage a better short term rally before succumbing to further weakness.”

We consider ALL the inflation hedge commodities at a critical juncture, which will probably require a longer and
deeper consolidation phase than we have seen in this Bull Market phase. We caution that it may take several weeks, and
possibly several months before a new Bull leg. commences. OIL may hold near highs longer, until China has enough of the stuff to
Gas up all those tourists attending the Olympic Games.

We have been Bullish on Assets in the Ground and particularly GOLD, METALS, OIL since April 4, 2001. We are now
becoming a bit more skeptical about much more immediate continuation in the Inflation Hedges, looking instead for a few more weeks, and
possibly months in correctional phases. The long term, multi-year Bull Market in REAL things is probably not over, but this correction is
liable to be longer and deeper than previously experienced. We judged that the exponential blow-off moves were carried too far recently, and
will require a more protracted retracement period in both time and price. Count your blessings & count your money and hang out for awhile!

ASTRONOMIC ACTIVITY

MAY 7 = Another terrifying morning! [Gomez head of Fed Police shot dead in Mexico City — by Drug Lords?]

MAY 26 = Mercury and Neptune retrograde together. Better stick to routines & avoid new projects or unnecessary expenditures 3 weeks.

JUN 1-2 = Mercury parallel Venus, both contra-parallel Jupiter = Could push prices higher on Monday — Don’t buy the top tick!

JUN 3 =New Moon in Gemini sextile Mars = Highly energetic — may move prices sharply higher.

JUN 6-8 = Weekend very good social, intellectual, with Sun-Venus-Mercury conjunction. Monday a damper on the good times.
SHORT MORE on Friday Close using Full Margin.

Sun/Venus moving in conjunction square Uranus 12" but trine Neptune Friday the 13" & 14", bad for computer purchase or operation.

JUN 9-12 = Nothing but harsh, difficult planetary patterns Monday through Thursday. Even worse on Full Moon Wed.-Fri. June 18-20!

JUN 25-26 = High for Inflation Hedge commodities, may be as late as the 30™.

JUL 3-4 = Be careful of possible excesses in food, drink, other, on the long weekend. Don’t pay too much for stocks into the holiday.

JUL 9 = Optimistic But with big Come-Down on the 10®

JUL 12-13 = Very sociable weekend — Venus enters fun-loving Leo as Moon trines entering Sagittarius — Love is in the air!

ATTENTION: The CP newsletters are usually mailed 1° Monday. Next will be Monday, July 7!



