
 

VITAL SIGNS 
          

SHORTED again May 7-12 at Average 

of 24,484.95 DJ wi 3.5% Stop=24,890.19 

Stopped @ 24,995.11 on May 26 

-841.70 = 3.499 = - 3.5% 

 

Shorted 4-day Average of 2902.8575 

3.5% STOP @ 3004.46 SPX 

Stopped @ 3036.13 on May 27 

-131.67 = 4.5359 = -4.54% 

 

SHORT SPX AGAIN between 3100-3200 

If hit, place a STOP to cover at 3312 

 

ALL OUR STOPS ARE CLOSE ONLY! 

 

    JUNE 1, 2020 Vol. 20/06                                     THREE ECLIPSES – INTERESTING TIMES! 
 

 It would seem logical to us that corporate earnings 

might be severely restricted for an additional two or three more 

calendar quarters. Goldman Sachs estimates that the S&P500 is 

currently priced at about 22 times expected earnings compared 

with an historical average in the high teens. Advisor 

Perspectives (no relation) reports that: “Based on the latest 

S&P 500 monthly data, the market is overvalued 

somewhere in the range of 55% to 134%, depending on the 

indicator…” 

 We are not exactly well known for our use of such 

fundamental indicators, but we do keep our eye on their degree 

of mismatch with historical norms. The degree of bounce from 

the March 23 lows under extreme fundamental earnings 

restrictions is not in any way closely relative to “historical 

norms.” Similarly, the depressing outlook of public masses is 

strangely outweighed by multitudes stuck in their own homes 

turning to gambling on the stock market! 

 How do these factors trade off and to what end? So far 

the gamblers RULE! Our opinion still holds that we are 

watching the formation of a multi-year Topping Pattern. It is 

likely that the ultimate high is already in place (near 3400 in 

the SPX chart) but markets can do ANYTHING! A significant 

possible top formed in the spring of 1929. Yet prices took off 

again in the summer and ran to a final explosive higher high is 

early September. Although we would consider that a lower 

probability, it is certainly possible. 

 In fact, we consider the three Eclipses beginning on 

June 5 will substantially change feelings about many things, 

both here and abroad. This Lunar Eclipse is closely squaring 

Mars. The June 20-21 Solar Eclipse is tightly quincunx (150 

degree separation) Saturn from an important Cardinal World 

Point (Zero Cancer). And the second Lunar Eclipse, on our 

national birthday, July 4, has the Jupiter conjunct Pluto within 

one half of a degree. This could signal an extremely critical year 

ahead for our nation and our people! (No surprise at this point!) 

 We would surmise from all this that, even though things 

have been relatively intense of late, they will manifest even 

greater intensities in coming weeks. Don‟t think you can figure it 

out… Eclipses tend to bring unusual surprises! Keep your eyes 

open and your ear to the ground (as was more often mentioned in 

times long past). Get more toilet paper, canned food, batteries, 

candles and wooden matches. (ammunition if you‟re so inclined) 

 Investor‟s Business Daily has a map of the world shown 

weekly with the gains and losses of the 17 largest world stock 

markets for the week and year to date. Our markets have 

remained in positions one & two for many months. In recent 

weeks, U.S. markets, SPX and NASDAQ have been the only 

ones positive!  

 Our opinion is that is not likely to be maintained, 

although some comparisons have lasted for many months. Either 

many of the others will get better or ours will get worse. With 

the upcoming Eclipse series, we don‟t expect „better.‟ 

Please note in the SPX chart at top of this column that 

the price level came roaring back up through the 200-Week 

Moving Average, and has just now passed above the 50-Week 

MA and is closing in on the Upper Line of the original 

Broadening Pattern in thick black.  

There are also two more very thin lines extending above 

the heavy black line, possibly acting as resistance to further 

gains from there. Our opinion is that these lines now between 

3100 and 3200 may well stop this advance and start some sort 

of consolidation over coming weeks. 

SHORT SPX AGAIN between 3100-3200 

If hit, place a STOP to cover at 3312 

 

 



  

MAJOR INDICES VARY THEIR RECOVERY RATES! 
 

Looking at the above charts, one immediately recognizes most easily, the varied relations they hold with their 200-

Day Moving Averages (dark blue lines). The more aggressive „hotshots‟ contained in the NDX100 are generally well above 

theirs. The SPX composition averages somewhat above their MA‟s while the DJIA group averages somewhat below theirs.   

 

In the „old days‟ Dow Jones stocks (generally the largest corporations) tended to lead directionally. In more recent 

years, the NDX „Hotshots‟ have taken over the lead position. Today‟s markets are far more speculative and volatile than ever 

during our lifetimes. Whether the ultimate orgasmic blowoff is future or past, near or far, it deserves greater circumspection – 

unless, of course, you think you can exit just as the whistle blows to signal the TOP! 
 

We are in a considerably more cautious mode and prefer shorting once more beginning lightly and increasing as 

markets confirm a new downtrend. As mentioned above, the Dow Jones stocks seem the most vulnerable, the S&P500 next 

most vulnerable and the NASDAQ so far, least vulnerable. Once a top is confirmed, we would be more aggressive with the 

NASDAQ on the downside. Keep STOPs on ALL SHORT POSITIONS, Whenever, Always! 
 

The Thirty Year Bond chart (#4 in charts at top) appears to be constructing a topping pattern and the MACD has 

rendered a momentum SELL signal by a negative crossover. It could mean that the Interest Rate may turn to rising again! 
 

OIL continued to a new high for the move at 

35.49. Heavier resistance appears at the 40-42 area 

and still more at the 45 area from a long-term 

trendline and the 200-Day Moving Average.  

The main short-term negative is that the 

momentum index MACD has just gone negative. 

Note the 2-3 days of red lines below the MACD line 

as a result of blue line crossing below the red line 

near the recent highs. 

We are inclined to consider the possible near 

term rollover based on the momentum data, leading 

us to a greater probability of negative expectation.  
 

“Amid the Covid-19 pandemic and economic uncertainty, gold has dramatically outperformed other commodities and 

key asset classes. CFRA expects this outperformance to continue throughout 2020. Gold fundamentals arguably have 

never been stronger, as the Covid-19 pandemic (and the depressing reality of its economic damage) have led to an 

unprecedented amount of quantitative easing across the globe. CFRA thinks the rally in gold has only just begun…” 

           Matthew Miller       cfraresearch.com 



  US DOLLAR BROKE DOWN!  TNX RATES LIKELY TO FOLLOW! 

  

 The U.S. DOLLAR has now broken the price lows of the last two months and more importantly, its own 200-Day 

Moving Average for the first time since March. Will it test the March lows? There are supporting trendlines in the 96-96.50 

area which should be the next most strategic region likely to hold. “Beyond that, there be dragons.” As the old maps would say 

around the edges! The Fibonacci .382 retracement level was also breached but quickly regained, so far (lower green line). 

  

 This could turn into a serious breach for the Dollar if it breaks several more technical levels. We should all hope that it 

doesn‟t. The low of the last 5 years was about 88 and that‟s another 10 points down. This year‟s dip carried to 94.57 and the 

December/January low was about 96. So there are support levels all the way down and no specific threat that could cause much 

trouble, as of yet. We will observe closely how the Eclipse series affects the nation and our currency. Let us stay strong! 

 

 The TEN-YEAR BOND RATE (TNX) shows a long slide down from 3.24% down to .39-.40%, stabilizing around 

.60-.65% since the March spike low. We have consistently warned of lower rate structures around the world, possibly 

suggestive of approaching Depression circumstances where little other than necessities is being bought and sold. Crawford 

Perspectives opinion regarding rates is that the U.S. will probably experience the negative rates found worldwide recently. 

  

 Well, here we are, beginning to open back up after an unusual period of restriction, social limitation and great loss of 

personal freedom. It crosses my mind that loss of freedom to extreme governmental influence and control may have been the 

purpose of this whole exercise. We were threatened with the death of 2.2 million Americans, and we knuckled under to the 

„powers that be‟, turning our lives over, toward what end? Since the death numbers mounted too slowly to reach the proposed 

2.2 million, I refused to wear a mask (which does NOT help) or to limit my movements, except where things were already 

closed down. I am very angry at this massive intrusion into our lives and the lies that were told to enable it.  Benjamin 

Franklin once said: "Those who would give up essential Liberty, to purchase a little temporary Safety, deserve neither Liberty 

nor Safety.” They‟re my sentiments as well. I understand that these are not so widely believed and expressed today as they 

once were. It turns out that MOST of the deaths during this period were men over 75 years of age. So much for THAT! 

        

“…market sentiment is starting to feel a little stretched. The percentage of bearish respondents in the AAII survey fell 

to a 12-week low, though it continues elevated relative to historical levels. Wall Street’s measures of sentiment reveal 

almost no bearishness at all. Citigroup’s Panic/Euphoria index, for instance, entered euphoria territory on Tuesday, 

while Societe Generale’s sentiment indicator experienced its quickest shift from extreme risk-off to extreme risk-on in 

its history. That shift in sentiment doesn’t mean a drop is coming, but it could leave the stock market more vulnerable 

to bad news. It isn’t an overstatement to call this market headline-driven, especially with so much of the economic data 

and earnings numbers made virtually meaningless by the coronavirus clampdown.”       Ben Levisohn in BARRON’s 



GOLD has been in consolidation phase 

for about a month and a half, registering lower 

highs and higher lows, which defines it as in a 

triangle pattern. Even so, it has remained above its 

own 50-Day Moving Average, an exceedingly 

strong sideways performance.  

We believe that another upleg is probably 

due soon which would „count‟ above its all time 

high in the low 1920‟s. That will be a monumental 

achievement, rising above its own 2011 historic 

peak. 

However, as has been mentioned here 

from time to time, new All Time Highs have 

already taken place in a number of other major 

currencies, somewhat limited here by our own 

strong currency. The US Dollar has dropped in 

recent weeks and will likely assist the precious 

one to accomplish new record highs in dollar 

terms. 

The per-ounce price for physical gold has 

risen by $460 over the past year and around $670 

an ounce since bottoming out in early 2016. It has 

clearly announced itself as one of the very best 

investments over recent years and even moreso 

since 1999 or so. 

Word around these days is that physical 

Gold has been harder and harder to find and to 

purchase at predominant futures rates. With the 

HUGE rates of many countries producing their 

currencies, prices for Gold will be one of the best 

probable advancing investments. We LOVE it! 

 

The CRB INDEX of general commodity prices has moved ahead smartly since it‟s low in late April. Many 

commodities made their lows in March and April, and rose further and faster as things began to open after the Covid closes. 

 

ASTRONOMIC ACTIVITY – (Give all these a time period of +/- 2-3 Days) 
 
MAY 4 = Next Crawford Perspectives published. MAY looks a bit better for everything. Some of the worst problems may be over, for now, 

MAY 10-12 = Huge Mercury energies; trine Jupiter, square Mars, enters Gemini, and trines Saturn! Mars enters Pisces, Venus retrogrades. 

 May 7-8 +666 DJIA points (Sat-Sun 9-10 closed) 11-12 =1248 DJIA points 

MAY 14 = Jupiter Retrogrades and Sun trines Pluto Thurs; MAY 15 = Minor positives +437 

MAY 30-31 = Sun 135 deg Pluto, also contra-parallel same. Weekend may be uncomfortable due to control issues. 

JUN 2 = Venus square Mars = Don‟t get caught in squabbles between the sexes next few days as Sun/Mars & Sun/Saturn aggravate further. Mkt Dn. 

JUN 5 = Lunar Eclipse squared by Mars Friday 3:14 ET during the trading day! Expect negatives today and next week in markets et al. 

JUN 10-16 Several days of mostly negative aspects = Assume negative stock markets, positive metals. Water Damage or polluted water. 

JUN 17 = Mercury goes Retrograde for 3 weeks. All the usual warnings apply. Good for music/art; Not good for logical thinking. 

JUN 20-21 = Solar Eclipse opposite Saturn. Both New Moon & Full Moon this month very tight/very powerful!! 

JUN 24 = Venus returns to Direct motion. 

JUN 26-29 = Friday to Monday: Powerful weekend where Mars enters Aries; Neptune/Hades; Mercury/Kronos Jupiter conjunct Pluto!! 

JUL 1 = Desperate Saturn backs into Capricorn! (It‟s home sign) 

JUL 12 = Mercury returns to Direct motion! 

JUL 13 = Next CP letter due!! 

JUL 14-15 = Sun opposes Jupiter/Pluto conjunction!  

 

ATTENTION: The CP newsletters are usually emailed on 1st Monday of months. Next CP will be available on Monday Ju ly 13. 

 

Crawford Perspectives is published 12 times per year.  Sources of information are believed reliable, but are in no way guaranteed.  Opinions and 
recommendations are given with the understanding that our sophisticated readers/investors are aware of the risks involved.  Crawford Perspectives         

is written and published by Arch Crawford.   1977-2020 by Arch Crawford.  All Rights Reserved.    Website = www.CrawfordPerspectives.com 
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